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In the matter of: ) " .
' H dba RON W } DOCKET NO. $:3047A-97-0000
ASSOCIATES ) DECISION NO. m 5 k
11198 North 129th Wey )
i Scousdale, AZ 85259 ) ORDER DENYING APPLICATION FOR
CRD #2059529 ) SECURITIES SALESMAN REGISTRATION
) , AND
DOUGLAS DEAN SACKETT ) . FOR OTHER RELIEF
1040 W. Oregon Ave. ) AND CONSENT TO SAME
Klamath Falls, OR 97601 )
CRD #1006917 ) RE: RONALD H. WEINER
)
Respondents. )
)
)
1 B

Respondert RONALD H. WEINER (“WEINER™ individually and doing business as RON
WEINER ASSOCIATES (“RWA™) elects 1o permanently waive his right to a hearing and appeal under
Anticles 11 and 12 of 112 Securides Act of Arizona (the “Act”) with respect to this Order Denying
Application for Securities Salesman Registration and for Other Relief (Order™); admits the jurisdiction
of the Arizona Corporatioa Corarission (“Commission™), neither admits nor denies the Findings of Fact
and Conclusions of Law « ontained in this Order; and consents to entry of this Order by the Commission.

1.
FINDINGS OF FACT

1 Respondent WEINER. whose last known address is 10250 East Mountain View #101,
Sconsdale, Arizona 85258, was at all relevant times a resident of Arizona and self-employed,
operating as RWA, a sole-proprietorship, located at 3333 E. Camelback Road, Suite 250, Scottsdale.

Arizona 85018. WEINER was a registered securities salesman, CRD #2039529, in the state of
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1 Anzona from May 1. 1990, until March 4. 1995, with Secunues Amenca, Inc. WEINER s registration

+J

w.as inactive after March 4. 1993, and expired on December 31, 1993, pursuant ©0 ARS. § 44-
| 1647(By  On September 30. 1997, WEINER filed an-application to be registered as a secunties
 salesman 1 Anzona through Metlife Secunties Inc.

2 Between approximately October 1991 and February 1993, WEINER. acung as partners
with Respondent DOUGLAS DEAN SACKETT (“SACKETT, through RWA. issued securities in
ke form of fractionel undivided mterests in oil and gas mineral rights in u;ails developed by Big Hom
0i) Company (“Big Hom.™) located in Oklahoma.

3. WEINER and SACKETT, through RWA, purchased the il and gas interests from Big

.\-v ) e .
B
(PH]

;Hom at a volume discount price based on a sliding scale. after obtaining commitments from investors
for the purchase of those interests.

4. In addition to 2 13% fee 10 be paid out of operating revenues, WEINER and SACKETT
 marked up the price of fractional interests in several wells to include profit and expenses for
Respondents. rescld these interests to investors. and split the mark-up profit between them. For
instance, in one of the well programs. calied Top Gun No. 1, RWA purchased interests from Big Homn
for $3.730.00 per 1/64th unit and resold the units to invesiors for $3,750.00 per 1/64th unit.

3. WEINER 2«d SACKETT promoted the investments as "Ron Weiner Associates’ oil
{ and gas dnlling and compiction programs.” |

6. WEINER pr rpared offering documents summarizing certain aspects of the investment
programs and distributed ‘hem to some investors prior to the sale of :he interests. The offering
documents described monthly distributions of income and profits, and showing a track record of ‘
“successful” wells. WEINER told investors that certain wells were relatively low risk: that the
invesiment had the potential to retum 100% of invested capital in 12 months and to return three to four
times the invested capital over the life of the project. and that there would be a long-term income

stream o! six to ten years.
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Beiween approximately October 1991 and Februany ' 1993, WEINER direetly or

indirectly, offered and sold securities within or from Arizona in the form of interests in oil and gas

not limited to the following.

a.

- his employing secunties dealer, Securities America, Inc.. and the securities transaction were not
recorded on the books of the Securities America, inc.

8. In connection with the offer or sale of securities'described above, WEINER/RWA directly
or indirectly made untrue statements of material fact and omitted to stame matenal facts which were
necessary in order to make the statements made not misleading in light of the circumstances under which
they wer: made, and engaged in transactions, practices or courses of business which operated or would
| operate 25 a fraud or deceit upon offerees and investors. in violation of A.R.S. § 44-1991, including but

Misrepresenting that WEINER/RWA had placed prior investors in oil
and gas investment projects in which investors had profited, and failing
to disclose that WEINER/RWA had no prior experience in organizing
and managing o:l and gas invesiment projects:

Failing to disclose that WEINER/RWA charged investors an undisclosed
profit through a mark-up of the price of the units over the amount
charged to WEINER/RWA by Big Horn:

Failing w disclose WEINER's past experience as an investor in Big
Horn oil and gas projects and the operaticnal problems encountered and
the lack of profits eamed on those investments,

Failing to provide any information regarding the financial condition of
WEINER/RWA and/or Big Hom;

Failing to disclose the prior business expenence of WEINER/RWA;
Failing to disclose the specific purposes for which investor funds were to

be used;

-3- Decision No. éﬁ&
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wells operated by Big Horn. WEINER sold these sectrities without the knowledge or authorization of |
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Faling 10 disclose that WEINER/RWA was not registered with the

T olor e
e 2
i

Duwasion as a secunties dealer and that WEINER was seliing these
securittes without the authonzation of his registered dealer

I '
CONCLUSIONS OF LAW
1 The Commission has jurisdiction over this matter pursuant 1o the Act, A.R.S. § 44-1801 et
1 58g.. and to Article XV of the Arizona Constitution. '

2. From about October 1991 1w February 1993, WEINER offered and sold secunties in the
form of fractional undivided interests in oil or gas mineral rights or investment contracts. within or
from the Siate of Arizona. .
| 3. The securities referred 10 above were not registered under A R.S. §§ 44-1871 through
44-1875; 44-1891 through 43-1990 or 44-1902; were not exempt securities under A R.S. § 44-1843 or
1§ 44-1843 01 were not offered or sold in exempt transactions under A.R.S. § 44-1843 and were not
securities exempt under any rule or order promulgated by the Commission.

4. The conduct above violates AR.S. § 44-1841.

3 In offering and selling the securities, WEINER'RWA violated A.R.S. § 44-1842 by ;acting
as a dealer without being registered in Arizona under Article 9 of the Act.

6. In connect: m with the offer and sale of the securities described above, WEINER/RWA
divectly or indirectly made untrue statements and misleading orr;issions of material fact, engaged in
transactions, practices or co arses of business which operated or would ope ate as a fraud or deceit upon
offerees and investors within the meaning of A.RS. § 44-199] and in violation thereof.

7. These above-stated violations of the Act constitute grounds for denial of WEINER's

| registration as a securities salesman pursuant to A.R.S. § 44-1962(2). In addition, the above conduct

24 }j demonstrates dishonest or unethica) practices in the securities industry within the meaning of A.R.S. §
25 {144-1962(10) by effecting securities transactions that were not recorded on the records of the dealer

26 || with whom he was registered at the time of the transactions in violation of A.A.C. R14-4-130(A)(17).

-4- Decision No. _QQQ j ‘;Q
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V. ‘

ORDER

THEREFORE. on the basis of the Findings of.Fact and Gonclusions of Law. the Commission
finds that the following Order is appropriate. in the public interest and necessary for the protection of
mvestors:

IT IS ORDERED, pursuamt to AR S. § 44-1962. that WEINER s application for registration as a
securities salesman is hereby denied C

IT 1S FURTHER ORDERED, pursuant to A.RS. § 44-2032, that WEINER, his agents, servants,
1 employees, successors, assigns and those persons in active concert o participation with um CEASE
AND DESIST from the following and any other violations cf the Act:

! Offering to sell or selling securities within or from the State of Arizona unless the
securities are registered with the Commission pursuant to Article 6 or 7 of the Act:

2 Offering 10 sell or selhng securities within or from the State of Arizona unless prior
registration as a dealer br salesman is obitzined under Article 9 of the Act:

3. Directiv or indirectly making untrue statements of material fact and omitting to state
| material facts which are necessary in order 10 make the statements made ot misleading in light of the
 circumstances under whic 4 they are made, and engaging in transactions, practices or courses of business
 which operate or would operate as a fraud or deceit upon offm and investors in the offer to sell or
sale of securties within o: from the State of Arizona, all within the meanirg of AR.S. § 44-1991.

IT IS FURTHER DRDERED, pursuant to A.R.S. § 44-2032, thut WEINER/RWA, jointly and
severally with any other Respondent who may be so ordered to pay restitut:on by separate decision of the

| Commission in these matters, shall make monetary restitution in the amount of $300,000 to investors, as

‘! set forth in the records obtained by the Securities Division. The $300.000 may be paid in monthly

installments in the form of cashier’s checks, as follows:

1. $1.000 upon entry of this Order:

-

2. $1.000 per month on or before the 15" dav of each month beginning July 15, 1998. for

-5- Decision No. Gofﬁ A
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a perixt of five months, through November 15 1998,

‘et

$500 per month on or before the 13" day of each month beginmng December 15.
| 1998, for a penod of 38 months, through January 13, 2002,
i 4. Any unpaid balance shall be immediately due and payabie on February 15, 2002.

Respondent WEINER shall pay interest on all unpaid amounts of resutution accruing from the

| date of entry of the Order, at the stanxtory rate of ten percent per annum pursuant to A A.C. R14-4-308,

S

e

L)

" until the amounts are paid in full.
Restitution funds shall be paid 10 the Arizona Antorney General and shall be deposited in a trust
account with a federally insured financial instingtion. The Arizona Anomey General shail disburse the
=Aawa‘zlzsblzt: funds on a pro rata basis 10 investors as rcﬂeczgd in the records of the Division. If any
disbursement check issued by the Arizona Atorney General either is not deliverable or has not cleared the
| rust account within 120 days of the date of issuance, the funds related to such check shall be redistributed

lto the known investors. If all investors are paid in full, any retumed funds shall revert to the State of
Arizona payable to the Treasurer.

IT IS FURTHER ORDERED. that WEINER shall have a ten day grace penod in which to make
any payment due under this Order. Failure to make a payment within the grace period shall be deemed a
default, and all amounts shall become immediately due and payable.

IT IS FURTHER ¢ RDERED, that WEINER shall provide the Division a current Statement of
Personal Financial Condition (“Statement’) on a form to be provid;ed by the Division every six months
from the date of this Order Should such Staternent or any information obt ined by the Division reveal a
significant positive change in WEINER'’s financial condition, from that reflected in the Statement
previously provided 1o the Division, the Division may seek modification or acceleration of payment terms
contained in this Order. Failure to provide these Statements as prescribed shall be deemed a default under
this Order, and all amounts shal! be due and payable.

IT IS FURTHER ORDERED. pursuant to A.R.S. § 44-2036, that WEINER/RWA shall pay an

administrative penalty in the amount of $15,000, by cash or certified check payable to the Treasurer of the

-6~ Decision No. 40?5&
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Sate of Anzona for deposit into 1ts general fund. due and pa-able upon any default of any restiuuion
2 payment  The penalty amount shall be reduced o §3.000, due and payable within 30 days of final
| restitution payment. if all restitution is paid. Interest of 10% shall begin to accrue upon entry of this

 Order on the full amount of penalty, interes! o be reduced proportionately in accordance with the |

3 || reduction of the penalty upon full payment of restitution.

IT IS FURTHER ORDERED that this Order shall become effective immediately upon the date
set forth below. T
BY ORDER OF THE ARIZONA CORPORATION COMMISSION

COMMISSIONER I SSIONER

IN WITNESS WHERECF, 1. JACK ROSE.
Executive  Secretary of the  Arizona
Corporation Commission, have hereunto set
my hand and caused the official seal of the
Commission 10 be affixed at the Capitol, in the
City of Phoenix, this /2 day of June, 1998

"ﬁn JACK ROSE g

DISSENT
(PTD)
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CONSENT TO ENTRY OF ORDER BY THE CORPORATION COMMISSION |
Respondent RONALD H. WEINER (“WEINER"). individually and dba RON WEINER |
{ ASSOCIATES. acknowledges that he has been fully advised of his right to a hearing 1o present evidence
and call witnesses. WEINER waives all hearing proccchxm; and rights to appeal provided by the

i Securities Act of Anizona (the “Act”) with respect to the accompanying Order Denying Application for
Securities Salesman Regiswation and for Other Rehef (“the Order™).

| WEINER/RWA admits the junisdiction of the Anizona Corporation (fcn;mission ("Commission™)
with respect to matters sex forth in the Order and this Consent to Entry of the Order (“Consent™.

WEINER neither admits nor denies the Findings of Fact and Conclusions of Law contained in the
1 Order and consents 10 entry of the Order. .

WEINER declares that, to the best of his knowledge. the amount of restitution set forth in the
Order accurately represents all amounts paid to Respondents as mark-up. profits and fees as a result of
their offer and sale of investments in Ron Weiner Associates oil and gas well investments within and
from Arizona, with a setoff for the amount of commissions paid to Denise Brittain from investor funds.

WEINER declares that his entry into this Consent is a voluntary act and that he was not induced
to enter into it by coercion nor by any promise by the Coramission not expressly stated in the Order or
this Corsent.

WEINER consents not to apply for registration as a securities salesman or dealer under the
Securiues Act of Anzona (r as an investment adviser or invesuﬁcm adv ser representative under the
Arizona Investment Manag.-ment Act for ten years from the date of entry of this Order or until restitution |

and penalty are paid in full.
| WEINER understands that this Consent does not preclude any other agency or officer of the State
| of Arizona or its subdivisions from initiating other civil or criminal proceedings against WEINER, now |
{or in the future, that may be related to the matter addressed by the Order and this Consent. WEINER

further understands that if another agency or officer of this or another state or the federal government or

any foreign jurisdiction requests investigative or other information from the Commission relating to this
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.. matter. the Commission shall cooperate fully with such requests. '

WEINER understands that in the event restitution is not made or the admunisirative penalty is not

paid in accordance with the Order and this Consent, WEINER will bé deemed in default of his payment

i obligation under the Order and Consent, and all outstanding balances shall become immediately due and

pavable.

WEINER further understands that the Commission may. proceed to enforce the Order and Consent
in Superior Court pursuant 1o ARS. § 44-2036(C) and that default will render him liable to the
Commission for its costs of collection and interest at the maximum legal rate.

WEINER acknowledges that the admimstrative penalty assessed by the Commission reflects a

portion of the Division’s costs in this matter.

L.

RONALD H. WEINER, individually and
dba RON WEINER ASSOCIATES

SUBSCRIBED AND SWORN TO this €77’ day of June. 1998,

@
My Commission Expires: Michag! A. Smedinghoff &

2 Notaty Public-Asizona
. Y 2/ Wy Sommission Expires §7/2000
Q/J // 200/) - rb:,":?&"-‘.’-".::.;:}t'?f}; e A M’e"-—o?ﬁf
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